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OUR FREE ADVICE SERVICE. 


The privilege is accorded to subscribers of the 
Financial World to secure an expression of opinion on 
any investment in which they are interested or which 
they wish to make. There is no charge for this service, 
as it is this paper’s desire to prove as helpful to its 
subscribers as it is possible to be. However, this privi- 
lege is confined strictly to subscribers, who are asked to 
enclose return postage in their correspondence to cover 
our replies. Subscribers can make inquiries during the 
term of their subscriptions as often as they desire. 





WHAT WE AIM TO DO. 

The Financial World’s policy is dictated only by 
those conclusions which we think are for the best 
interests of investors. 

Being a paper for investors, and having proven in 
the five years the Financial World has been published 
that it is a truthful, fearless and outspoken advocate, 
it should be read by every investor who wants to get 
at the facts. 

Over 14,000 investors now read and enjoy the paper. 
Many of them have been saved their fortunes by this 
paper’s conservative counsel and fearless exposures of 
all financial frauds. 

Are you one of them? 

If you are not, better become a subscriber without 
delay, for, like all our readers, you won’t want to be 
without the Financial World again. 

There are three things that. are indispensable to a 
man with money: Knowledge about investment, the 
truth about them, and the Financial World, the last 
of which supplies the other two essentials. 

Read about the valuable, almost indispensable, pre- 
miums offered to subscribers in the advertising col- 
umns of each issue. They contain excellent financial 
information. 





WHAT WILL BE DONE WITH ALL THAT MONEY? 
Enormous amounts of idle money are accumulating 
in every part of the country, and especially in the 
great money centers. It comes from the recession of 
business, from the resting of the spirit of enterprise, 
from curtailing of credits and from sales of specula- 
tive stocks. We should not be surprised to see the 
surplus of the New York banks grow to $100,000,000 
ere long. The increase in exports brings monéy into 
the country and the decreased imports keeps money 
here. Any one can see that these idle funds will seek 


employment, and soon, too, for there are no prospects 





that they will go into business or speculation in face 
of the bitter political struggle which we are approach- 
ing. These millions will seek income and profits in 
bonds of incontestable value. Bonds are still low. 
Those who delay investments in good bonds at present 
prices will miss excellent opportunities. 





NO AMERICAN STEEL FOUNDRIES REOQRGANIZA- 
TION. 
Shareholders Repudiate the Confiscation Plan. 


Although the reorganization plan of the Steel Foun- 
dries Co. can be considered a failure, for the reason 
that few shareholders have assented to it, and that 
one large holder of preferred shares has secured a 
temporary injunction, the gentlemen in charge of the 
spoliation scheme have issued a nice circular in the 
hope that the dissenting shareholders may yet bite. 
The address to the shareholders comes from Judge 
Gary, Chairman of the Board of Directors of the 
Steel Trust, and a director in the Allis-Chalmers Co., 
the same gentleman who recently, at a dinner party, 
confessed that the much-desired moral principles of 
President Roosevelt have only uplifted him and 
aroused in him a higher sense of business responsi- 
bility. That’s all nicely saidj and sounds well at the 
dinner table under the inspiring effect of wine, Mocha 
and Havana cigars. But when it comes to every-day 
money-making business, we regret to find so little of 
the President’s uplifting work in Mr. Gary, for his 
circular to the shareholders aim to accomplish exactly 
the reverse. 

The circular states that “although the company has 
been prosperous, the stock has appeared to be of little 
value for purposes of sale or security.” This pros- 
perity the poor, deluded shareholders have not felt, 
but only certain directors who, in addition to high 
salaries, under an infamous contract pocketed about 
half a million dollars of the profits of last year. Of 
this, of course, Judge Gary has nothing to say. He, 
however, says that events have shown the capital stock 
of the company to be too large, and if a reduction in 
the capital stock be made the company could pay 
dividends. 

The plan consists—we repeat it again—to call in 
both the $15,810,000 preferred stock, having the first 
claim on the assets and dividends, also being cumu- 
lative, and the common stock of $17,240,000, and to 
issue only one-half of that amount in new stock of 
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one kind. To secure the consent of the preferred 
shareholders the bait was held out to them that they 
will be given $3 in cash and $20 fifteen-year 4% notes 
in payment of the accumulated dividend. The pre- 
ferred shareholders were not quick in giving up their 
rights for a mess of pottage. The more they examined 
the plan the more they became convinced that it was 
aimed at confiscation of their property. 

The common stock is selling around 512. Why should 
the preferred shareholders give up a part of their 
property to make that of the common stockholders, 
who have probably never paid anything, or only a 
little, for it, more valuable? Because the directors 
have most of the common stock and have, as Judge 
Gary, the uplifted, in his circular says, found that it 
appears to be “of little value for purposes of sale or 
security.” But the directors alone are responsible 
for this little value. It is a plain impudence to sug- 
gest to the preferred shareholders that they commit 
harikari by giving up all their claims so that those 
who have picked up the common stock for a song, as 
well as those who have got it free or almost free, 
should be able to make more money. The recom- 
pense offered to the preferred shareholders does not 
come from the outside, but out of their own property. 
Out of the treasury of their own company will come 
the 3% cash dividend, and out of the earnings will 
have to come the money to pay the $20 notes when 
due and the 4% interest as long as these notes run. 
What benefit is there in the entire plan for the pre- 
ferred shareholders? 


Judge Gary declares that the company is prosper- 


ous. It has the cash to pay the $3 dividend. Why 
don’t the shareholders take steps to force in court the 
payment of this dividend without submitting to a skin- 
ning process in favor of the common shareholders? 
The plea of the directors in favor of the reorganiza- 
tion plan, as voiced by Judge Gary, is that cheap, low- 


priced stock does not look nice. He says: 


To make it possible to distribute earnings to stockholders 
without waiting to make up by accumulation of earnings the 
difference between the value of the properties and the capital 
stock, the directors decided upon the present plan for the issue 
of securities representing the fair value of the properties of 
the company. 


This means that it is impossible to pay dividends, 
because the stock looks so cheap; but the same theory 
applies also to the common stock of the United States 
Steel Corporation. Why not try the scheme first on 
the shareholders of that company ? 

If the stock of the Steel Foundries looks cheap, and 
it is desirable to let all water out, or as much as pos- 
sible, why not propose to the shareholders to reduce 
the kind of each stock by one-half, or even two-thirds, 
without infringing on the rights of the preferred 
shareholders? We don’t think that the preferred 
shareholders will object to such a proposition, but 
they cannot be blamed for their unwillingness to being 
fools or being robbed. The time seems to have ar- 
rived when shareholders begin to do their own think- 
ing. “As soon as the people begin to do their own 
thinking, then woe to the king,” was the remark of 
one of the French statesmen before the outbreak of 
the Revolution. As soon as shareholders begin to do 
their own thinking, and to look after their own in- 
terests, the time of scheming directors and successful 
dishonesty will be over and the real uplifting of the 
men in fiduciary positions will begin—the real, the 


genuine one, and not the stage uplifting that can pa- 
rade unchallenged only in a banquet hall. 





THOSE MYSTERIOUS 200,000 NEVADA-UTAH 
SHARES. 


At the recent annual meeting of the shareholders of 
the Nevada-Utah Mines & Smelters Co. it was voted 
to take back 200,000 shares of the company’s stock 
which were sold some time ago to “somebody” who 
“failed to pay for it.” 

The directors refuse to reveal the name of the party 
who bought these 200,000 shares without paying for 
them, nor has there been the price at which these 
200,000 shares were sold given out. 

This leaves the matter open to wide and wild guess- 
ing. There are people who believe that it was T. W. 
Lawson, or a dummy of his, who bought those 200,000 
shares, but failed to take them when it turned out that 
they could not be sold to the public at a profit. 

There are also people who think that the last adver- 
tising campaign, in which T. W. Lawson made 
frantic appeals to the public to buy Nevada-Utah at 
7, was in the interest of those 200,000 shares. 

The directors of the Nevada-Utah Co. declare that 
it was not T. W. Lawson who went back on that pur- 
chase. They probably tell the truth, for mining di- 
rectors are conspicuous for their truthfulness, but why 
don’t they dispel the cloud hanging over T. W. Law- 
son by naming the party that was derelict in his obli- 
gations to pay for what he had bought? T. W. Law- 
son’s reputation for sterling integrity and unselfish 
zeal for the welfare of the investors ought not to 
suffer. His friends owe it to him to safeguard his 
spotless reputation as a benefactor of his market fol- 
lowers. 

Has the thought ever struck the directors to sue the 
man who refused to pay for the 200,000 shares which 
he bought? If he is responsible he can be made to 
live up to the contract, and if not, the question is jus- 
tified, how did they come to make a contract for 200,- 
ooo shares with an irresponsible person? Or have all 
directors been in the game and have used a dummy 
to do the work of unloading the stock on the public, 
and when it was found that it did not work, turn it 
back into the company’s treasury ? 

The public that fgllows the market in which in- 
terest in Nevada-Utah has been aroused can only con- 
gratulate itself that the stock has been dumped back 
into the company’s treasury. If the public would have 
been lured into buying the stock, when T. W. Lawson 
spent every day thousands of dollars for advertising 
advising immediate purchases for a big rise, the un- 
known man from whom the stock has to be taken back, 
and his accomplices, would have cleaned the poor pub- 
lic out of a cold million dollars and more. 





W. J. BRYAN. 


*““My predecessor chastised you with whips; if elected, I will 
chastise you with scorpions. My little finger shall be thicker 
than my predecessor’s thigh.’—W. J. Bryan. 


If Wall Street is not satisfied with Roosevelt, Taft, or 
Hughes, it can have Bryan. He may not make all his 
promises good, but will surely make good those which he 
outlines, by quoting the sayings of a foolish Hebrew 
king. 

—It is now up to T. W. Lawson to come out and de- 
clare that it was him whom Mrs. Hetty Green came to 
consult when she visited Boston and made a yellow 
paper the channel of her sensational revelations. 
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DECIDES AGAINST FISH. 
Judge Ball Rules That Union Pacific Railroad Securities 
Co. Can Vote Their Illinois Central Shares. 

The temporary injunction granted Stuyvesant Fish, 
by which the Union Pacific Railroad Co. and the Rail- 
road Securities Co. were enjoined from voting 281,231 
shares of stock at the annual meeting of the Illinois 
Central Railroad Company last October, has been dis- 
solved by Judge Ball. 

In rendering his decision, which was a very lengthy 
one, it taking about 10,000 words in all and touching 
exhaustively on every point the complainants raised, 
Judge Ball sums up as follows: “I am of the opinion 
that the Railroad Securities Co. and the Union Pacific 
Railroad Co. have full ownership of the shares of stock 
they severally claim to own and hold of the Illinois Cen- 
tral, including the right to vote that stock at the com- 
ing stockholders’ meeting of the latter corporation, and 
that such right is not forbidden by the statutes of this 
State, nor by the decision of our Supreme Court, nor 
by the public policy of Illinois.”’ 

Mr. Fish’s contention that to allow the Union Pacific 
and the Railroad Securities Co. to vote their stock would 
be to saddle on to the Illinois Central Railroad Co. the 
dominance of Harriman, to the great injury of the prop- 
erty, was answered by Judge Ball in these words: 

“The bill charges many things which may happen to 
the detriment of the Illinois Central and its stockholders 
if the Union Pacific and the Securities Company be per- 
mitted to vote at such meeting, but no facts are alleged 
or proved which even tend to bring about such results. 
Courts of equity act on facts alleged and proved, and 
not on fears or supposed prophecies. If it were not for 
the fact that the name of Harriman is a name to con- 
jure with, these allegations would not be taken so ser- 
iously. 

“There are many thing’ stated in the bill as to the 
intention of the defendants which, if put in force, or 
even attempted to be put in force, would call upon the 
court to intervene, but a diligent search of this record 
fails to show that such things exist in any concrete 
form.”’ 

Judge Ball could not have given a clearer expression 
to the view generally held that Mr. Fish befogged the 
entire issue when he insisted that Harriman would make 
the Illinois Central the door mat of the Union Pacific 
than when he said that if Harriman was not a name to 
conjure with these allegations would not be taken ser- 
iously, nor would they have been. 

The potential importance of this decision is of far- 
reaching significance. If there had been anything in the 
statutes of the State of Illinois, or the public policy of 
the State, against foreign corporations owning and hold- 
ing stocks in corporations created by the State, it would 
have affected the position of a great many large cor- 
porations, and it is impossible to estimate the injury 
that might have followed to innocent shareholders by 
the depression in security values that would have come. 





THE NAPOLEONS OF FINANCE. 


Like F. A. Heinze, who came to New York with many 
millions and lost them, Charles W. Morse, who has pro- 
moted companies with about $200,000,000, is now facing 
trials for violation of the national banking laws in the 
Federal Court and for larceny, forgery and perjury in 
the State courts. 

To both these financial pirates the fate of the former 
Napoleons of finance has contained no warning. They 
will themselves learn the lessons that nobody can ride 
to fortunes by overriding the law. 

Indictments are at present all they got out of their 
hard work and cunning to become Kings of Finance. 
Was the result worth the work and time they have put 
in to get more and more? Unbounded greed has never 
brought anything better than will fall to the lot of 
Heinze and Morse, who have ruined thousands and thou- 
sands and finally themselves. 


THE GREAT SLUMP IN THE GOULD STOCKS. 

The stocks of the properties of no other financial 
dynasty have in the crisis through which the stock mar- 
ket has gone experienced such a tremendous deprecia- 
tion as that of the Goulds. 

Missouri Pacific, which in 1901 sold at 124%, in 1905 
at 110%, and in January, 1907, at 92%, has this week 
seen as low a price as 28%. The 5% Collateral Trust 
bonds, which in 1907 sold at 105, have seen as low a 
price as 89%. 

Denver & Rio Grande preferred has dropped to 42%, 
which is taken as an indication that the 5% dividend on 
this stock will cease. 

The stock of the Texas & Pacific, which in 1902 sold at 
54%, has dropped to 17. 

Western Maryland, which in 1906 sold at 44, has 
dropped to 9. 

The Wabash issues have experienced equal deprecia- 
tion. The common stock, once as high as 38, has dropped 
to 8%, and the preferred stock, once as high as 55, to 
15%. A similar great slump has taken place in the 
Wabash bonds. 

Wheeling & Lake Erie common has dropped to 6% 
and the preferred to 14%. 

The bonds of the Wabash-Pittsburg Terminal have 
had an alarming drop. The first mortgage 4 per cent. 
bonds have gradually gone down from 90 to 43, and 
the second mortgage bonds from 45% to 10. 

Western Union Telegraph stock, for 30 years con- 
sidered a fine investment stock on account of its con- 
tinuous dividend of 5 per cent., has dropped from par 
to 47, and the 5 per cent. bonds from 116 to 103. 

In all these properties the Goulds are supposed to 
hold a controlling interest, either directly or indirectly, 
through their companies. 

The treasury of the Missouri Pacific is loaded up with 
millions of stocks and bonds for which the Goulds could 
find no market. They used the treasury of their strong- 
est railroad as the dumping ground for what they could 
not sell. 

It is said that the Goulds have adopted the policy 
of not paying attention to what the market in their se- 
curities was doing. Of the stock of the Western Union 
the Gould family is supposed to own 70 per cent., and 
of the stock of the Missouri Pacific about 35 per cent. 
The depreciation in these stocks alone represents a loss 
of over $80,000,000, in the stocks and bonds of their 
other properties probably the same amount. It cannot 
be assumed that the Goulds are indifferent to this tre- 
mendous loss. Hither they are financially so weak that 
they cannot do anything for their stocks, or they have 
sold continuously with full knowledge of the real con- 
dition of these properties. 

It cannot be assumed that they have maliciously 
worked for the ruin of their properties, as by doing so 
they would only hurt themselves. The impression which 
this slump must create is that the Goulds have proven 
themselves totally unfit to manage their enormous in- 
heritance. 





WHAT STOCKS ARE MEANT? 
Does the Charge Refer to Balaklala and Newhouse? 

The New York American in one of its recent market 
reviews made the following statement: 

There are stocks listed on the Exchange concerning which 
neither the Exchange nor the public has any information 
whatever beyond the amount of their capital stock. The whole 
unlisted department of the New York Stock Exchange should 


be kicked onto the curb. It is doubtful whether even the curb 
would receive some of the issued with gratitude. 


A study of the stocks listed on the Stock Exchange 
fails to reveal any stocks except perhaps those of the 
Balaklala or Newhouse Mining & Smelting Co. which 
ought to be taken off. The Stock Exchange will un- 
doubtedly act if charges are brought. 





—tThe promises that a get rich quick promoter makes 
are usually word mirages—they always look beautiful, 
but they are always just beyond realization. 
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THE MARKET COMPASS e 





AND OUTLOOK—STUDIES IN 

VALUES. 

The opinions expressed on the different railroads 
and industrial securities embraced in this department 
are based on conditions prevailing prior to Feb. 21, 
ihe time of going to press. 


THE SITUATION 


THE MARKET MOSTLY PROFESSIONAL. 

The stock market remains mostlv of a professional 
character, and as the professional traders have for 
months made money on the short side and have found 
the theory to sell on the advances and to buy on the re- 
actions practical and profitable, it is a part of their 
policy to ‘“‘feel gloomy.’”’ They have been strengthened 
in their adherence to their position by the absence of 
outside interest, by the occasionally turning up of fresh 
liquidation and the failure of favorable developments to 
have a more than temporary effect on prices. 

The market, left to itself, takes little notice of the 
slight improvement in industrial conditions, the phen- 
omenal growth of exports, the healthy decrease in im- 
ports, the gradual fall in wages and the great retrench- 
ment which the railroads are introducing to adjust them- 
selves to decreasing earnings. The professional traders 
see only dangers ahead, clouds hanging over the market, 
the swinging of the big stick and the coming of a gigantic 
political struggle which will make industry and com- 
merce pause and seek shelter in inactivity. That stocks 
have gone down to record prices, that most of them have 
discounted the worst, does not cut any figure with pro- 
fessional pessimism. In the meantime an enormous short 
interest is accumulating, which is liable to lead to an ad- 
vance of greater proportions than the bears may expect 
or like. The stories of new attacks on corporations and 
the silly talk of war with Japan will not always work. 
Continuous fear must finally lose its effect even on weak 
nerves. 

DISTURBING INFLUENCES. 

There was a more friendly feeling developing for 
Union Pacific and Southern Pacific, on account of the 
declaration of the regular dividends, when the bears 
sprung on the market the story that the government 
will stop the payment of these dividends. Following this 
came the heavy liquidation in all Gould stocks, especially 
Missouri Pacific and Western Union, but this liquida- 
tion in stocks of properties suffering from dry rot must 
soon be over. It cannot be seen how much farther the 
drop in these stocks can go, as the bottom has about been 
knocked out of them. 

THE IMMEDIATE OUTLOOK 
is not very encouraging, although the impression prevails 
that covering by shorts will soon bring better days. 
However, it will take developments of a shocking nature 
to start further liquidation on a large scale. In the ab- 
sence of such the market will settle down to a daily com- 
bat between bears and bulls. A real and lasting recov- 
ery of great extent cannot be expected in face of political 
uncertainties, or not until good crop developments begin 
to overshadow politics. While it may not be advisable 
to load up with stock, it can hardly be considered aa- 
visable to sell what one owns at present low prices. 
Many clear-headed investors have adopted this conserva- 
tive policy. They take the view that when the Presi- 
dential election is over stocks will regain most of what 
they have lost, and also that it will be less dangerous to 
buy later on, even at higher prices, when the outlook 
becomes less clouded and one can see better towards 
what the country is heading and what can be expected. 
At present the politician has the fate of the market in 
his hands; a little later the farmer will have it, and the 
farmer has usually saved and repaired what the politic~ 
fans have spoiled. 
INDUSTRIAL RECOVERY SLOW. 

We are just witnessing an industrial recovery, but 

it is not of such an impressive kind as to brag about. 


The main obstacle is the stupid policy of the steel mag- 
nates to keep up prices, as if high prices could create 
consumption at a time when industry needs demand. If 
the steel barons would not think themselves above the 
law of demand and supply, and reduce prices, we could 
soon see a brisk demand for rails and building material, 
and the effect would spread to all industries. 


DIVIDEND REDUCTIONS. 

That we will have numerous dividend reductions is 
undisputed, but they are expected, and will, when they 
come, have a less unfavorable effect, because prices have 
already sufficiently discounted such eventualities. In 
some stocks dividend reductions may even cause a good 
rally, as speculation will take the view that the worst is 
over and what will follow can be only something better. 


THE SITUATION ON FRIDAY. 

After a succession of days of declining markets, it was 
not unusual that stocks closed the week with a good 
rally, for there were no justifiable grounds for pessim- 
ism to have run so far a course it did. A rallying 
market, no matter how slight, also helps to market the 
recent issue of New York City bonds at profitable prices. 





THE RAILROADS 


ATCHISON. 

While it is true that for a 6% dividend-payer Atchison 
common acts rather funny, yet the times are out of joint, 
and in such times neither values nor prospects count for 
anything. Two reasons were brought out to explain the 
drop of the stock to under 67. One was sales by the 
Union Pacific, which latter road, however, does nc*t own 
any Atchison common at all, but only $10,000,000 Atch- 
ison preferred. The second reason was the drop in earn- 
ings and the expectation of a‘cut in the dividend. The 
history of the Atchison shows its wonderful recuperative 
power and must create the conviction that even should 
it come to a dividend reduction, it will not last long and 
soon make room for a higher dividend. At present 
prices Atchison appears a very promising purchase. 


ERIE. 

The further drop in Erie first and second preferred 
expresses the fear that it will be hard for the company 
to meet its soon maturing obligations without trouble 
or hardship. In addition to the $5,500,000 note issue, 
maturing April 6, a few million dollars other debts will 
become due this year, and the credit of the Erie is very 
poor. Its earnings also are discouraging. That under 
these conditions the shareholders are uneasy, is not sur- 
prising. Erie first preferred this week struck again the 
lowest price in its history, 27, the price at which it sold 
in 1896. In that year the common stock sold at 10% 
and the second preferred at 13. Therefore there is room 
for the common stock to drop 3 more points and for the 
second preferred to drop 7% points to reach the old- 
time level. The statement of the Erie Railroad for the 
October-December period was significant in the item of 
expenses rather than in that of gross earnings. The 
falling off in revenue was about $750,000. But operating 
charges rose to 85 per cent. of the gross earnings, being 
$1,600,000 more than in 1906. The result was a deficit 
of $1,448,901. For the six months of the fiscal year the 
road has a deficit of $422,395, compared with a surplus 
the previous year of $2,275,000. With such a showing 
it is not strange that the first preferred stock should 
have sold at a new low level. 


MEXICAN CENTRAL. 

This stock remains firm around 16%. No details of 
the arrangement of the Mexican government with the 
railroad are known. All that is given out points to a 
favorable arrangement. The stock seems to be con- 
stantly accumulated by people who know the condi- 
tions under which the Mexican government will acquire 
a controlling interest in the property. The insiders evi- 
dently expect to get more for their stock than it is sell- 
ing for at present. 
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MISSOURI, KANSAS & TEXAS. 
It is hard to understand the tremendous drop in this 
railroad’s earnings in the last six months of 1907. The 
distressing statement reads as follows: 














1907. 1906. 1905. 
Six months gross. .$13,301,462 $13,336,598 $11,336,412 
Expenses ....... 8,555,410 7,859,393 7,845,323 
Six months net.. $4,746,052 $5,477,205 $3,491,089 
Charges, tax, rnt, &c 3,268,443 2,884,017 2,186,559 
Six months surplus $1,477,609 $2,593,188 $1,304,530 


It does not require much intelligence to see that if 
there ever was a show for a moderate dividend it has 
totally disappeared. But the question is justified whether 
the statements of earnings issued a year ago were cor- 
rect or for the market purpose of starting a ‘‘boom.’’ 
The panic could not have hit the territory served by this 
railroad hard. Or, what kind of a territory is it, any- 
how, whose business collapses at the first sign of a busi- 
ness recession? We have always been told that the road 
is an agricultural one. We have also been told that J. J. 
Hill was anxious for it. The latter tale was evidently of 
the fairy kind. The common stock has dropped under 
19. It may see 15. Its value hes become simply a senti- 
mental one. The stock presents hopes and wishes and 
nothing more. 

MISSOURI PACIFIC. 

The shareholders are getting more and more dis- 
heartened every day, as evidenced by the constant drop 
in the price of the stock, which has now reached as low 
a price as 32%. The lowest price the stock has seen 
was in 1907, when it sold at 10, and when the Goulds 
had, on account of poor earnings, to go down in their 
own pockets to meet the interest on the bonds to prevent 
a receivership. A great deal of the recent sales, which 
caused the further slump in this evidently friendless 
stock, is attributed to investors, who bought under 50 
in the belief that as a 5 per cent. stock it was cheap. 
They have begun to see their mistake and are trying to 
avoid further loss by getting out of this unfortunate 
speculation. 

NORTHERN PACIFIC. 

A statement of earnings like the following will make 
itself felt even in gloomy market days: 

1908. 1907. 1906. 
January gross..... $4,328,338 $4,125,163 $4,556,114 
7 months gross....44,915,313 40,560,347 37,522,320 

The Northern Pacific is a wonderfully growing prop- 
erty. If speculative circles are talking of extra dividends 
they may be disappointed just now, but the time will 
come when the Northern Pacific will pay extraordinary 
dividends. The biggest earnings of the road have always 
been in April, May and June. If the earnings the next 
five months should show no growth, but only be the 
same as last year, viz., $27,564,327, then the total gross 
earnings for the current fiscal year will amount to $72,- 
479,640. Figuring operating expenses at 58.45%, the 
same as last year, and assuming that the other income 
will be only $2,400,000, the same as a year ago, there 
ought to remain over $26,000,000 for dividends, or about 
13% on the $200,000,000 stock that will be outstanding 
at the end of the present fiscal year. 


SOUTHERN PACIFIC. 

The rumor that the government was going to follow 
up its suit against the Union Pacific-Southern Pacific 
with an injunction against paying the recently declared 
quarterly dividend has scared many into selling the 
stock. It cannot be believed that the government, in 
warring on the Harriman system, will take to cutting 
down the income of the 16,000 innocent shareholders of 
the Southern Pacific, but should it ever come to that the 
money will remain in the treasury of the company, and 
this can hardly affect the value of the property, although 
such action may have a temporary sentimental effect. 
It must, however, not be overlooked that the Southern 
Pacific is a great and growing property and will remain 
such even if severed from the Union Pacific. 

Towards the end of the week some excellent buying 


in Southern Pacific took place for London account. This 
was considered significant. Europe has often received 
the benefit of important news on the Harriman stocks 
before the public here knew of any special reason for 
buying. The stock is selling lower than its average price 
for a year before the declaration of the initial dividend 
and in no quarter is apprehension felt that the company 
will be obliged to discontinue payments. Gross earnings 
have so far kept up remarkably well, and while net have 
been falling off quite heavily for some time past, econ- 
omies already in effect or contemplated will give a better 
appearance to the monthly statements from now on. 


NEW YORK CENTRAL. 

It is said that the large blocks of New York Central 
which have recently come on the market were those held 
by the Harriman and Standard Oil interests, who have 
probably come to the conclusion that, in view of the enor- 
mous capital needs of the company, a reduction in the 
dividend to 4% will become unavoidable. The more the 
real situation of the New York Central is considered the 
less can it be seen how the present dividend can be 
maintained. It is not earned, and the subsidiary com- 
panies which have been called upon to replenish the 
empty coffers of the New York Central have already 
been milked dry and can hardly give more milk in shape 
of extra dividends. 

PENNSYLVANIA. 

The credit of being the first great railroad system 
that has adapted its expense to its income belongs to the 
Pennsylvania. Its January pay roll shows a reduction 
of $1,500,000, not by discharges of people, but by cut- 
ting down the working hours of the employees in shops, 
yards and of train crews. In this way the net earnings 
of the company are well protected without forcing a 
labor war. These economies of the management have 


had a good market effect and strengthened the belief n 


that it is intended to keep up the 7% dividend. 
READING. 

The recession in trade forecasts a good-sized reduction 
in the consumption of anthracite coal. It is claimed that 
the increased net earnings of the Reading the last few 
months were only on paper, and consisted of charges for 
transportation of the coal mined by the railroad itself, 
but not yet sold. This seems to have a bad effect on the 
stock. It is said that the once great bulls in the stock 
have become bearish, fearing that some of these days 
the Lake Shore and the Baltimore & Ohio will be forced 
to sell their Reading stocks, either for need of funds or 
to comply with the present policy of the government. 
Reading has been found a good sale at every few points 
rise of late. 

UNION PACIFIC. 

The bears, with all their hammering and bluffing on 
account of the activity of Washington in the matter of 
the Harriman lines, have not made much headway. 
Whatever long lines they have put out on rumors of an 
impending injunction against the dividend payment, fur- 
ther Harriman troubles and a new bond issue, they had 
to buy back, mostly at higher prices than they sold at. 
There is an enormous short interest in this stock. Many 
bears have become bold on what they claim selling by 
Harriman brokers, but such open sales have in most 
cases turned out only misleading, as they have encour- 
aged short sales just before an upward movement in the 
stock was planned. 





THE INDUSTRIALS 











AMERICAN CAR & FOUNDRY. 

The directors of this company will meet March 6 for 
action on the dividend. It is hinted that the 4 per cent. 
dividend will be paid for another quarter, but that a 
reduction of 2 per cent. will take place should there be 
no improvement in the equipment business in the next 
sixty days. Under present conditions of railroad traffic 
it is hard to see where an early improvement can come 
from. The drop of the stock to 25% begins to discount 
the poor outlook. 
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AMERICAN LOCOMOTIVE. 

The last quarterly dividend on the common stock for 
some time to come was probably paid last November. 
The company’s business has come to a standstill and the 
uncertainty as to when it will pick up will induce the 
directors to cease dividends. In the meantime the in- 
siders are said to have got rid of most of their stock 
at good prices. The common stock is slowly approach- 
ing the price at which it sold when no dividends were 
even in sight. 

AMERICAN SMELTING & REFINING. 

This week has brought the lowest level in the price of 
this favorite speculative stock since the slump in the 
market began a year ago. It was known for weeks that 
the company’s business had dropped off about 50% and 
that a dividend reduction had become unavoidable, but 
at that time it did not have the crushing effect it had 
recently. The suddenly awakened fear of competition 
is a nightmare. The strongest competition for the com-~ 
pany was planned by F. A. Heinze, and he is a financial 
wreck who will be busy for a year or two to keep out of 
jail. The American Smelting & Refining Co. has 
long-time contracts with the mining companies, and 
even if a strong competition should come it will not 
make itself felt soon. It takes a few years to put com- 
petition into working shape, and in this time of business 
reaction it is silly to get scared over what may happen 
in times of a business boom. It is also said that the 
Guggenheims have lost control of the company and that 
it has passed to the Standard Oil people. It is, however, 
doubted whether the Standard Oil people, who have a 
thousand and one troubles on hand, are just now in a 
mood to load up with new cares. The Guggenheims have 
undoubtedly been hit very hard by the turn financial af- 
fairs have taken, as they had too many irons in the fire, 
and probably had to part with most of their stocks. The 
control of the property may be in the “Street.’’ There 
are people who are inclined to believe that the last smash 
in Smelters came from the Guggenheims and was for a 
well-defined purpose. Rightly or wrongly, the Street 
believes that large quantities of American Smelting & 
Refining were sold by leading interests in the company 
last year, when the business outlook was uncertain, and 
that now, the price of the stock being much lower and 
the trade outlook showing signs of improvement, manip- 
ulation has been resorted to for the purpose of facilitat- 
ing accumulation on advantageous terms. Such a theory 
is by no means incompatible with the fact that some of 
the insiders talk pessimistically of the outlook, for as 
has often been remarked “there is no bear so bearish 
as a sold out bull.” 

GREAT NORTHERN ORE. 

A third dividend of one dollar was declared last week 
on the Great Northern Ore certificates. This means 3' 
per cent. for the first year. If such a dividend can be 
paid in these times, when comparatively little ore is 
mined, it is expected that with the improvement in the 
iron industry higher dividends will come. There are 
people who think that these certificates will after all 
turn out a real melon, and not the lemon they were con- 
sidered when they were donated to the stockholders of 
the Great Northern Railway. 

PRESSED STEEL. 

The annual report reflects the trade recession which 
set in last year. It shows only 13.34% earned on the 
common stock. Floods and higher wages impaired profits. 
The pamphlet report for the fiscal year ended Dec. 31 


follows: Decrease. 
Profits for year............. $2,907,920 $473,964 
Depe amd remtals.....cccccs 365,000 *15,000 
BI EE Nic baresscdecce 2,542,920 488,964 
Preferred dividend .......... Sener 0 060t~*éi hw wD 
EE rele re 1,667,920 488,964 
PUOVIOUR GETPIGS 2. cccccccce 4,745,659 *2,156,884 
Reena 6,413,579  *1,667,920 
* Increase. 


The surplus of 13.34% on the $12,500,000 outstand- 
ing common stock compares with 17.25% in the year 
previous and 0.45% in 19065. 








VALUABLE BOOKLET 


FREE DISTRIBUTION 


1908 Edition (Pocket Size) 
Statistical Tables 


An annual booklet issued by us during the past 25 
years, and replete with information relating to American 
Railroads, Governments and Public Utility and Industrial 
Corporations, not otherwise readily obtainable by the 
individual investor. 

The current edition comprises 84 pages and shows the 
mileage, capitalization, dividends on stocks and dates of 
payments, gross and net earnings, fixed charges, out- 
standing bonds, the number of miles upon which they are 
a mortgage, rate of interest and interest dates, etc., etc. 

The booklet also shows what stocks are cumulative or 
non-cumulative as to dividends, the amount of dividends 
to which preferred stocks are entitled, whether or not 
they are preferred as to assets, and the high and low 
prices for bonds and stocks in 1907. 


Write for Booklet No. 472 


Spencer Trask & Co. 


Investment Bankers 


William and Pine Streets, New York 
Members New York Stock Exchange 




















The report states that the balance of net earnings after 
the payment of preferred dividends and depreciation 
charges was added to the working capital, bringing that 
amount up to $6,413,579. 

U. S. STEEL. 

The steel stocks are constantly supported, evidently 
to impress the iron and steel trade that the steel mag- 
nates don’t intend to cut the prices of their output. The 
steel magnates are as stubborn as the labor lords, who 
would rather see the working men idle than allow them 
to work at even slightly reduced wages. Both the Steel 
Trust and the Labor Trust will finally reap the exper- 
ience of the Copper Trust, and find that they cannot sin 
against economic laws. 

WESTERN UNION. 

As the Mackay companies report good business, the 
present condition of the Western Union is probably 
due more to poor management than to poor business. 
It was poor policy to increase charges for telegrams 25 
per cent. and to abolish night rates, as this has prob- 
ably only reduced revenues. Business can be stimulated 
by lower prices and not by higher ones. The manage- 
ment of all Gould companies seem to be in a demoralized 
condition. Western Union has dropped to 46. Dry rot 
has overtaken all the Gouid stocks. 


NEW YORK CITY BONDS 


DENOMINATIONS 


Tel., {rea} Hanover $100 to $1000 
EYER & CO., Bankers, 37 Wall St., N. Y. 


New York City 4'2% Bonds due 1957 


PRICES QUOTED ON APPLICATION 


C. L. PARMELEE & CO. 


Tel., 910 Rector 20 Broad Street, New York 














jJ. H. FERTIG 
BONDS 


The purchaser of bonds for an advance faces a 
certainty. 

The purchaser of stocks faces an uncertainty. 

We are prepared to furnish suggestions for your 
investments. 


20 BROAD STREET NEW YORK 
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BONDS, NOTES AND MORTGAGES 








PLENTY OF MONEY FOR INVESTMENT. 

The success of the New York City bond offer, which 
was five times over-subscribed and the average price 
realized for the city’s bonds two points higher than what 
the last bond offer in September brought, has raised 
high hopes again in bond circles of a very active market. 

The eagerness with which bidders sought these bonds 
and their willingness to pay a good price for them, de- 
spite the fact that for almost a week stocks kept declin- 
ing, merely goes to prove that there is plenty of money 
for investments, but that that money cannot be tempted 
out of strong boxes except by the very best class of se- 
curities. 

The evidence also furnished by this bond sale, which 
at the successful bid that secured this bond yields about 
4.30% annually, points clearly to the fact that investors 
don’t care so much for a good return upon their money, 
but want, as their first consideration, security. 

Their disastrous experience in the past few years when 
reaching out after fatter yields upon their investments, 
has for the time being inculcated within them the pre- 
cautionary instinct to buy only such securities as are a 
direct lien upon rroperty. 

There is plenty of money for such investments. That 
was demonstrated to the satisfaction of bond houses, to 
whom the popular success of the New York bond offer 
meant a great deal. 

It was also an encouraging sign to the railroads which 
are planning to come into the market for money. It 
has shown them that the money is ready and that they 
can have it provided they give ample security for such 
loans. 





BOND NOTES. 

—State Comptroller Martin H. Glynn is inviting bids 
for an issue of $5,000,000 State of New York 4% high- 
way improvement bonds. These bonds, which run for 
fifty years, are legal investments for trust funds and 
savings banks and are acceptable by the United States 
Government to secure federal deposits, by the State of 
New York as security for State deposits, by the Super- 
intendent of Insurance to secure policyholders and by 
the Superintendent of Banks in trust for banks and trust 
companies. Sealed bids for this issue will be opened on 
March 11, 1908. 

—The bond market which, after its good improvement 
in January, has been resting on account of the New York 
City bond issue, now begins to show renewed activity. 
Many who expected to get those New York City 
bonds by filing bids with the Comptroller and got left 
begin to scrutinize the bond market and to invest in the 
most desirable railroad bonds. 

—The leading New York bond houses are busy filling 
orders from every part of the country. The activity in 
unlisted bonds is just as great as that in listed bonds. 

—One of the roads entering Pittsburg is said to have 
picked up quite large blocks of the Wabash-Pittsburg 
Terminal second mortgage bonds and will, when the 
time comes, make an effort to capture this valuable 
property. 

—The 5% bonds of the Southern Railway meet with 
good purchases around 88. The drop in the earnings of 
this railroad is considered by the purchasers not suffi- 
cient reason to warrant misgivings regarding the safety 
of these bonds. 





A MOUNTAIN WIND. 

The windiest mining proposition launched for some 
t’ xe is the one being promoted by Wm. Broyles, of 
|. ver, Colo., the Montezuma Chief Mines Co. 

fter one gets through reading his nonsense he is 

oO. come with the refreshing knowledge of how much 
mo. secure his money is when kept right at home. 

His promises are like the mountain zephyrs, strong 
while they blow, but soon die down. 


6% GOLD BONDS 
IN DENOMINATIONS OF $100 


Based on the ownership of New York Real Estate, offered and issued by the 


AMERICAN REAL ESTATE COMPANY 


(Founded in 1888) 
CR tiv eisccdtnon mines tadediosccatendeathehtaeedl $10,558,500.41 
es Ce GS os cncna adecvdascnnsceraune 1,640,969.24 
This Company is the original and oldest real estate corporation amo 

the hundreds now successfully engaged in the business of buying an 
improving New York real estate for income or for sale. In the further en- 
largement of its business in a field offering almost unlimited See 
ties for profitable investment, it offers at par in multiples of $1 


TEN-YEAR SIX PER CENT. GOLD BONDS 
These bonds are secured by the Company’s entire assets, including 
capital and surplus; interest is payable semiannually by coupons 
attached. Affording liberal return, absolute safety and cash availability, 
they combine the three essentials of the ideal investment. 
Map of New York City showing the location of properties, with 
Eighteenth Annual Statement and other circulars containing full partic- 
ulars, will be sent on request. 


AMERICAN REAL ESTATE 
A-R-E COMPANY 
SIX’S 





Night and Day Bank Building 
Fifth Avenue and 44th Street, New York 














CHICAGO & GREAT WESTERN. 

We are told that there is no foundation for the talk 
that the shareholders of this road will be assessed. The 
original plan of reorganizing the company by an exten- 
sive bond issue is adhered to. Too much money is needed 
to expect it from the shareholders. The receivership will 
probably last a few years. In the meantime, financial 
conditions will change and the railroad may be able to 
raise $20,000,000 by a first mortgage, which amount 
will cover the necessary requirements for present debts 
and improvements. As the worst is known, no further 
drop in this railroad’s securities is to be expected. 

Yielding 74% with 


$50 Bonds  *'ina76.% 


These bonds are municipal bonds, and we consider them very at- 
tractive both in point of security and yield. We give as much 
attention to the execution of an order for one share of listed stook 
as for one hundred shares. Have suggestions in desirable guaer- 
anteed stocks. Write to-day and ask for ‘‘ THE DATA.” 


FULLER & CO., 40 Wall Street, New York City 

















DAY, ADAMS & CO. 


Successors to GWYNNE & DAY, Established 1854 


45 WALL STREET, NEW YORK 





We shall be pleased to send copies of the 
‘“‘WALLET OF INFORMATION, 1908”? 


to individual investors on request. 





Telephone, 7620 Hanover Cable Address, Vinnee, New York 








FOR SALE 
AMERICAN CHICLE 


Common and Preferred 
Common dividend rate 16%. Preferred 6% cumulative. 
No bonds. The company sells 85% of the chewing gum pro- 
duced in this country. 


BORDEN’S CONDENSED MILK 
Common and Preferred 
Common dividend rate 10%. Preferred 6% cumulative. 
No bonds. Business established 1857. Makers of Eagle and 
Magnolia Brands Condensed Milk. 


Common and Preferred 
Common dividend rate 10%. Preferred 7% cumulative. 
The company does over 65% of the business in its line in the 
United States. 
Prices and further particulars on request. 


GEROLD & BANFIELD, 20 Broad St., New York 


Inquiries invited on all inactive and unlisted securities, 
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HETTY’S HALLUCINATIONS. 

In an interview, published by a yellow sheet in Bos- 
ton, Mrs. Hetty Green is reported as having made sen- 
sational revelations. Among them that she had to help 
the New York Central out with a little money, that the 
Vanderbilt diamonds were offered her as security for a 
loan, but were refused (the old lady probably did not 
want to go to the expense of taking out a pawnbroker’s 
license), that she had loaned Mrs. Cornelius Vanderbilt’s 
son-in-law, Mr. Whitney, one cold million dollars, that 
the New York rich are on the verge of poverty and that 
Theodore Roosevelt will be his own successor. The lat- 
ter information she claimed to have received from a kind 
friend, who is anxious to keep her posted. 

If the whole story of what Hetty Green had to say is 
not the invention of a reporter, the old lady seems to 
suffer from occasional hallucinations, during which she 
must see funny things. The New York Central, Mr. 
Whitney and a spokesman of the Vanderbilts declare 
Hetty’s story absurd and probably the result of delus- 
ions. What there is in the third-term story imparted to 
Mrs. Green by a kind friend we don’t know. Mr. Roose- 
velt will probably also declare it absurd, not to use “a 
shorter and uglier word.” 

That the silly story of the poverty of the New York 
rich had an effect on the stock market last Saturday 
shows that Wall Street is almost on the verge of nervous 
prostration. 





THE END OF THE MUTUAL RESERVE FUND ASSO- 
CIATION. 

Receivers have been appointed by the bankruptcy court 
to administer and wind up the affairs of the Mutual Re- 
serve Fund Association, whose condition is represented 
as follows: Assets, $3,701,602; liabilities, $5,418,717; 
deficit, $1,717,114. 

The news of the failure of this company will make 
many a heart sad and many a life hopeless. It had at 
the time of its failure about $100,000,000 life insurance 
outstanding, which was taken out mostly by people of 
very moderate circumstances. To the thousands of these 
people, to whom the company has appealed by low prem- 
iums, the collapse of their company means the loss of all 
their cherished hopes to provide a little income for their 
loved ones. 

The Mutual Reserve started as a fraud, was conducted 
as a fraud and ends as a fraud. In the history of Ameri- 
can life insurance there is no other company known 
which had to fight so many lawsuits for the non-payment 
of policies as the Mutual Reserve had to, simply because 
it was the company’s scheme not to pay, if it could 


help it. Delay may, so the policy of the company was, 
work wonders, starve the claimants out, while it w&s 
always time to pay when a judgment was entered. To 
those who became suspicious about the alarming number 
of lawsuits the company had to fight, it was said that all 
the lawsuits were necessary to protect the interests of 
the policy holders against fraudulent claims. The truth, 
however, was that the only fraud practised was that of 
the company itself. 

That such an infamous life insurance swindle was al- 
lowed to operate for years will not enhance the confi- 
dence the people will place in state supervision. We 
doubt whether under Federal supervision the Mutual 
Reserve could have existed and operated half the time it 
has existed, robbed and swindled. 

The stock in trade of its canvassers was that the old- 
time companies were charging too much and robbing the 
people and that it had come to emancipate those in need 
of life insurance from the oppression of the big com- 
panies, who had amassed millions. The lesson of this 
collapse as applicable to life insurance is the old lesson 
that what is cheap is dear. In this case it was very dear. 





THE CHICAGO BANKING SITUATION. 
That City’s State and Trust Institutions in Strong 
Position. 

Next to New York, Chicago is the most important 
business and financial center of the country, and for that 
reason the banking situation of the Western metropolis 
is of more than local interest. Pursuant to a call by the 
State Auditor, the State banks and trust companies have 
issued statements of their condition on Feb. 15, 1908, 
which reveals their great strength. The totals of the 
42 State institutions, as compared with those of the 





previous call show: Cash 
Loans. Deposits. resources. 
Feb. 15....$198,012,631 $323,075,679 $109,568,923 
Nov. 19.... 224,395,740 341,813,939 102,688,508 
Decrease... $26,383,109 ke | rarer ear: 
PD, se6seesnsae SKi0bsnen8 a9 $6,880,415 
Per cent... 11.77 5.49 6.31 


Compared with Aug. 20, 1907, there was a decrease in 
loans of $55,576,969, a loss in deposits of $47,843,632, 
and a gain in cash means of $9,918,650. Compared with 
Jan. 28, 1907, the nearest corresponding date of an 
official call a year ago, loans show a decrease of $43,- 
362,101, deposits a loss of $21,340,221, while the gain 
in cash means was $15,117,729. 

The strong position of the banks is shown by the 
large percentage of cash means held. The amount is 
equal to 33.88 per cent of the aggregate deposit liability 
of the institutions. The ratio shown at the time of the 
last five calls is compared in the table given below: 


Per cent of 
cash means to 

Date. deposits. 
9 errr re tT To Tee 33.88 
8 Ee es eee 30.03 
Pe EE scans eepade senna eeee s 26.86 
OR OR ee ee ee ee ee 25.55 
EE eee ee ee eee 24.48 


The decrease in loans was due to both recession in 
business and curtailment of credits. The greatest de- 
crease in the deposits of one bank, amounting to almost 
one-half of the total decreases, took place in the deposits 
of the biggest State institution, the Illinois Trust & Sav- 
ings Bank. That bank’s deposits, as compared with 
those of former calls, show: 


PUR. 25, BOs ccctivcescesiovess $78,102,181 
OOF. BR, BEE 0 oc ciedcciseiscnasion 87,187,355 
bs, Bis, BOG 6 66 cd ci cdcavececs 91,731,331 


The bank has also issued a statement of its condition 
at the close of Dec. 31, 1907, which shows deposits of 
$81,789,575.25. We would not be surprised if this big 
drop in deposits was due to the fact that the enormous 
holdings of bonds and stocks don’t meet with the ap- 
proval of conservative circles. The statements of Dec. 
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31, 1907, and Feb. 15, 1908, show loans on real estate 
and pledges of securities and securities in shape of stocks 
and bonds held by the bank as follows: 

Dec. 31, 1907. Feb. 15, 1908. 





Loans on real estate ... $947,035.61 $943,239.36 
Loans on pledges of 
og ee 52,659,501.17 54,822,030.86 
Stocks and bonds ...... 16,474,806.13 15,329,844.11 
NE, «iota da a eat $70,081,342.19 $71,095,114.33 


Against a decrease in deposits of $9,085,174, the 
loans of the Illinois Trust & Savings Bank have decreased 
only $5,243,212 since Nov. 19, 1907. 

While there is no doubt that the management of the 
Illinois Trust & Savings Bank is as conservative as ever, 
to which policy the bank owes its great growth, yet the 
investment of almost 20% of its deposits in stocks and 
bonds is liable to create criticism, and the bank can meet 
this best by a full detailed publication of a statement 
showing what stocks and bonds it holds. The Merchants’ 
Loan & Trust Co. has repeatedly published such detailed 
statements, which have been read with great interest, as 
they showed the greatest care in the selection of gilt- 
edge securities. The effect of such favorable sentiment 
is shown by the very latest statement of this bank, which 
gives a substantial increase in deposits from Nov. 19, 
1907, when they amounted to $45,426,795, to $48,696,- 
608 on Feb. 15, 1908. 

Whatever decreases in deposits other banks show they 
are fully explainable by the heavy reduction in loans, 
which totally is far greater than the decreases. The 
Central Trust Co. of Illinois, for example, shows a de- 
crease in deposits of about $1,000,000; on the ofher 
hand, the decrease in loans amounts to about $1,400,000. 
In a number of banks the decreases in deposits are nearly 
as large as the decreases in loans, which is natural, as 
most loans are made to depositors and they have to take 
the money necessary to meet maturing notes out of their 
deposits. All in all, the State institutions of Chicago 
show as healthy and as strong a condition as can be ex- 
pected of sound and conservative banking. The great- 
est and most effective safeguard of the banking situa- 
tion of Chicago is the double examination by State exath- 
iners and examiners of the Clearing House. 





AMERICAN TELEGRAPHONE CO.’S ANNUAL REPORT. 
Where Has All the Money Gone? 

What is supposed to be an annual report has been 
issued by the American Telegraphone Co., the first great 
monopoly that the Sterling Debenture Corporation acted 
for as fiscal agents. That report presents these meager 
figures: 


Wheeling factory about.......... $55,000.00 
Developed disk machine......... 46,000.00 
ge eee 46,776.66 

$147,776.66 


According to the Sterling Debenture Co., they sold 
about a million dollars worth of the stock. They have 
always prided themselves on this performance. 

It is not at all pertinent if those who bought the stock 
made searching inquiries as to what became of the bal- 
ance, $852,223.34. We have already told of the con- 
tract between the Sterling Debenture Corporation and 
an officer of the American Telegraphone Co., by which 
the former paid to the latter for every share sold $2. 
The Sterling Debenture Corporation, however, sold this 
stock for $10 a share, its par value, and represented it 
to be a gilt-edged investment. The right to sell this 
stock, this contract certainly shows, was a gilt-edged in- 
vestment for the Sterling Debenture Corporation. 

According to the company’s annual statement, there 
has been issued apparently 358,000 shares of the 500,- 
000 shares, which is equivalent to $3,580,000 of the cap- 
ital stock outstanding. Against this there has seemingly 
been only $147,776.66 invested, provided the figures in 
the annual report are correct, which we don’t vouch for; 
$55,000 in a plant, $46,000 in developed disk machines 
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4% % Gold Corporate Stock 
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52 Broadway - New York 




















and $46,776.66 cash on hand, the latter the healthiest 
asset of all three. 

On that $147,776.66 the company is expected to earn 
big dividends on $5,000,000 capital. 

In face of such a miserable performance as promoters, 
the Sterling Debenture Corporation is no more entitled 
to the confidence of investors than is the most notorious 
get-rich operator. : 

If they can sell any stock at all in their linen mon- 
opoly and their new telegraph monopoly it certainly does 
not reflect any credit upon the intelligence of the in- 
vestor who buys it. He is throwing his mohey away. 

A CENTRAL BANK. 

Those who are advocating the establishment of a cen- 
tral bank in this country, with note-issuing power, as a 
more practical expedient than the proposed Aldrich cur- 
rency bill, overlook the fact that it will require time to 
educate the country up to this idea. 

And it won’t be such an easy matter to doit. In the 
early history of the country two such banks were estab- 
lished, but both drifted into the political frays of their 
times and to their own undoing. To make such an in- 
stitution again a possibility three things will be abso- 
lutely necessary. 

First.—It will require a campaign of education to 
convince the people that a central bank, with such vast 
power as its concentrated wealth would bring, can be 
kept out of politics. 

Second.—It will be necessary to overcome prejudice 
that exists in different sections of the United States to- 
wards the one logical center for such an institution— 
New York City. 

Third.—It will be far from an easy matter to bring 
together the 6,000 national banks entitled to note-issuing 
privileges to relinquish this privilege to a central in- 
stitution. 

It will take a long campaign of education to bring all 
these conflicting ideas to a unanimous appreciation that 
a central bank is the best solution for a currency elastic 
enough to expand and contract with the business needs 
of the country. 

In the meantime the Aldrich bill, which creates no 
revolution in our ways of handling our currency require- 
ments other than to replace inelasticity by elasticity, is 
proposed as an immediate measure of relief, and there- 
fore as a half loaf it is better than no bread at all. 





CONSOLIDATED OIL Co. 

From Los Angeles a mild effort is made to revive oil 
promotions and to catch foolish investors. The first 
feeler has been put out by the Consolidated Oil Co., 
which recently offered shares at 50 cents, under the 
threat that the price will soon advance to 75 cents. The 
man who runs that get-rich-quick scheme is ten years be- 
hind time. The people have loaded up with so much oil 
stock in the last ten years that they could sell it by the 
pound. Why should they buy it at 50 cents a share? 
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A CHEERLESS COPPER SITUATION. 


Copper production is still greater than the demand, 
and new copper has accumulated to such an extent as to 
suffice for all demands for the balance of this year. The 
copper metal is dropping more and more in price, and it 
looks as if those who have predicted a price of 10 cents 
for the metal will see their forecast verified in the near 
future. Only the closing down of all copper mines can 
save the copper industry from further demoralization. The 
Copper Trust has tried to galvanize the market into 
activity and has failed. Let the copper kings try the 
other way and shut down the mines, and they will clear 
the way for new profitable production within a few 
months. Copper stocks continue to fully reflect the 
cheerless condition of the industry. 


ANACONDA. 
Next week will bring action on the quarterly dividend, 
but the Anaconda stock price already indicates that a 
further reduction is expected. The dividend may even 


be stopped entirely. 


AMALGAMATED COPPER. 

The gradual recession in the price of this stock points 
to a further like action. There can be no continuance 
of the dividend as long as the metal price remains 
droopy. As soon as the dividend is passed, speculation 
will take favorably to the stock. With the worst event- 
uality over, what will follow can only be a change for 
the better. 

All other copper stocks follow the downward lead of 
Anaconda and Amalgamated, but for most of them there 
is only a very limited market, even at good concessions 


in prices. 


BRITISH COLUMBIA COPPER CO. 


The British Columbia Copper Co., in which many readers of 
the Financial World are interested, has issued an annual re- 
port, the first one in two years. It shows the company in good 
condition. The report makes the following exhibit for the 
year ended Nov. 30, 1907: 

Debit— 


SECS FOE ECT EEE T COE $4,127 
Pe IE Es oo pn 06.64 0040.05.60 nee ee bes 16,650 
IED cS daca sawite<gacdunananamees 201,200 
ee Bde adn Meenas who kaa 176,041 
Ricci: ac ctiwk shen de hs daksunaannes $398,018 
Credit— 
SSS NIE ee ee $231,022 
i Ce Ce. Cees deca ee dgweees 57,116 
Adj. account mine accounts..........ccscsecees 959 
Adj. account 1906 shipment...........cccceeees 20,765 
Increase year ended Nov. 30..........eeee. 88,155 
I dec, & sieves se arsitbica shin ala acne alanine ait chi $398,018 
The balance sheet as of Nov. 30, 1907, follows: 
Assets— 
Cost properties, book value............cee0. $2,555,882 
Inventory and current assets........... . *504,573 
Pee . ccc emeatedmseubiabateaie et 5,675 
, Ee eae a $3,066,130 
Liabilities— 
CS PPC COC OO TE OTE ee $3,000,000 
Ee hes oxaeceed Ghee sea be cee 2,515,000 
Current liabilities ............. .. ms +268,844 
FPP REPRE Eames 106,2 
le ee ee A 8a Le: 176,041 
8 Se Se $3,066,130 
*Accounts receivable total $282,237 and cash amounts to 


$56,405. 
Includes $100,000 loan, payable; $109,491 accounts payable, 
and debit balance of $59,353 at Greenwood office. 





TRUSTEES FOR C. F. KING. 

Cardenio F. King, the Boston promoter, whose spec- 
ialty was to sell hot-air 8% guaranteed stock which he 
claimed was safer than money in strong banks, has exe- 
cuted a deed of trust conveying all his property to Stef- 
fen A. Hopkins and Henry D. Yeaton. That is the usual 
result with this class of brokers. When the public get 
tired of their fake securities they become financially em- 
barrassed and there is then nothing left for their vic- 
tims. 





CENTRAL COBALT sTORIES. 

The former silly stories of buying of this stock in large 
quantities by English capitalists have failed to work, 
and a stronger dose of “information” is now handed out, 
consisting of the tip that the company is now earning 
$1,500 per day. The shipments of ore by the Cobalt 
companies do not show any shipments by the Cobalt Cen- 
tral to attract attention. The $1,500 a day story is 
probably intended for investors of exceptional stupidity. 





CURB NOTES. 

—tThe Curb fully reflects the conditions on the Stock 
Exchange—no buyers and no activity. As most of the 
low-priced Curb stocks are traded in only on a cash 
basis, there are no drives by shorts against prices. If 
there were such drives possible the bottom would be 
knocked out of most Curb stocks. 

—tThe efforts to create a curb interest in Penn-Wyom- 
ing Copper stock have turned out a total failure. The 
people that tried it are simply out of their money. 

—Davis-Daly Estate Copper is again under 4. It 
will see a lower price. It is not worth 2. 

—Outsiders are ignoring the Curb mining stocks en- 
tirely. Whatever speculation is going on in this kind 
of stocks is in the stock department of the Produce 
Exchange. 

—Nipissing is stagnant. All news issued to lift the 
stock remains without effect. The stock is, even at its 
present low price, too high. 

—tThe artificial boom planned for the Goldfield Con- 
solidated stock has been indefinitely postponed. The 
stock has dropped under 5. 

—tThe insignificant fluctuations in Trinity Copper are 
maintained just for appearance sake. 

—Nevada-Utah prices are carefully watched by a few 
who had the hard luck to get into the stock during the 
Lawson boom and are now anxious to get out at every 
little advance, if they notice one. There are more people 
eager to sell than there are buyers. 





LISTED STOCKS ON MONTHLY PAYMENTS. 

The papers of a number of large cities are filled with 
offers by brokers of the get-rich-quick kind to purchase 
listed securities for investors on the plan of making 
monthly payments, promising upon completion of these 
paymenis to deliver the stocks. This advertising has 
been going on now for quite a time, so that it must be a 
paying scheme. The latest recruit to these generous 
philanthropists is John A. Boardman & Co. They outbid 
all their competitors in mawkish sentiment. 

They advertise that their office is the home of the 
square deal, and to impress upon those who are ignorant 
of what kind of stock brokers they are and who have the 
misfortune to read their announcements, they quote a 
little bit from the Merchant of Venice about that pound 
of flesh—‘ ’tis mine and I will have it.” 

How apt this expression is when money is transposed 
for flesh. These brokers, when once they lay their hands 
on any money, make it their business to see to it 
**tis mine and I will have it,” if the authorities will only 
keep their hands off long enough for them to get it. 

Talk about a square deal. There is about as much 
chance of finding it in bucket shops like Boardman & 
Co.’s as there is of making a bull behave himself in a 
crockery store. 

Investors who want to buy listed securities are warned 
not to do their trading through brokers who are not 
members of the stock exchanges, for the chances are 
great that when the time for delivery of securities comes 
around neither broker or securities are on hand. 





—Legitimate speculation is only anticipation of the 
needs of the markets. 
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CONDENSED 
STATEMENT OF CONDITION 


—OF THE— 


ROYAL TRUST 
COMPANY 


OF CHICAGO, ILL. 


As made to the Auditor of Public Accounts, 
February 15, 1908, 


ASSETS. 

Loans and Discounts........... $1, obi 

CUOENNES io nk6 00.008 00668066005 
it) PE | s.cnet¢euetaediaece 115,800,00 
OES OE DORE, ok c cicdcesces 1,501,084.00 

Demand Loans, secured by col- 
PE Cicbnadkehe wees ae ee 357,911.58 
Cash and Due from Banks...... 1,517,487.35 
$5,170,027.99 

LIABILITIES. 

rrr 500,000.00 
Surplus and Profits. .....cscse- 571,482.95 
Parner 4, 545.04 


$5,170,027.99 


JAMES B. WILBUR, President. 
EDWIN F. MACK, Vice-Pres. and Cashier. 
JOHN W. THOMAS, Asst. Cashier. 





DECLARE $15,000,000 DIVIDENDS. 
Standard Oil Directors Act on Big 
Distribution to Stockholders. 

Directors of the Standard Oil Co. 
declared a quarterly dividend of $15 
per share. The same amount was 
paid in the corresponding quarter 
last year. The dividend calls for the 
payment of approximately $15,0060,- 
000. The first quarterly payment of 
the calendar year of the company is 
the largest distribution, because of 
the increased sale of products during 
the winter months. 


PAYING DIVIDENDS AND INTER- 
EST IN STAGE MONEY. 

The holders of Western Ice Co. 
bonds, the coupons of which became 
due January ist last, are to be paid 
in scrip of the Knickerbocker Ice 
Co.’s stock, on which the Western 
Ice bonds are a lien. The Western 
Ice Co., as we have already told in 
these columns, does not own this 
stock free and clear, but the pro- 
moters of this company, the Thom- 
ases, bought it with notes, the stock 
being pledged until all these notes 
are paid. 

It appears the old Knickerbocker 
Ice Co. has declared a dividend of 
3 per cent. on the preferred stock 
that was payable on Wednesday, 
Feb. 19, and a common stock divi- 
dend of 2 per cent., payable in war- 
rants which were issued on Feb. 20. 

The directors of the Knickerbocker 
Ice Co., however, have tied a string 
to the payment of the common stock 
dividend, imposing as a condition for 
the payments of these warrants that 
certain collateral notes be first paid 





SARDY KONSBERG & CO. 


240 La Salle St., Chicago, Ill. 


UNLISTED SECURITIES, 
BANK STOCKS 


in cash, and not by renewal. More- 
over, the dividend warrants on the 
common stock can only be paid after 
all the fixed charges are paid and the 
preferred stock dividends paid in 
cash. 

The Knickerbocker Ice Co. is play- 
ing ‘possum with the Thomases, who 
expected with these dividends to pay 
the January coupons of the Western 
Ice Co. bonds, and in this way avoid 
default in interest. 

What the Knickerbocker Ice Co. 
has done, instead, is to pay its divi- 
dends in an I. O. U. that can be con- 
verted into cash just as soon as the 
U. O. Me’s are paid. 

It might as well have handed over 
to the Thomases stage money. 


HUDSON COMPANY NOTES. 
Offered at 9816. 

Harvey Fisk & Sons, New York, 
are offering an issue of 6 per cent. 
secured gold notes of the Hudson 
Company, which was formed to build 
and equip the Hudson & Manhattan 
Railroad Company’s owning and op- 
erating the tunnels under the North 
River, connecting the terminal sta- 
tions of the Pennsylvania, Erie, Le- 
high Valley, New York, Susquehanna 
& Western, and the Delaware, Lack- 
awanna & Western Railroad Com- 
panies with New York City. 

The notes are offered at 98% and 
interest, or on a 6% per cent. basis. 
They are secured by pledge of Hud- 
son & Manhattan Railroad Com- 
pany’s 4% per cent. convertible gold 
bonds to the extent of $1,500 for 
$1,000 worth of notes. They are 
redeemable by the company on any 
interest date upon 30 days’ notice 
at par, and a premium of 1 per cent. 
per annum upon the principal from 
date of redemption to maturity, or 
the holder can convert the notes into 
the 4% per cent. convertible bonds. 

The Hudson & Manhattan Railroad 
Company will own and operate the 
entire subway system between New 
York and Jersey City. The northerly 
tubes will be open for business on 
Tuesday, February 25, at midnight. 


—It is not the lack of money but 
the lack of confidence that is respon- 
sible for the dullness existing in all 
security markets. 


WHEN CONGRESS STOPPED SPEC- 
ULATION. : 

Congress attempted during the 
Civil War to put a stop to speculation 
in gold. It believed that the effect 
was to depreciate greenbacks and in- 
jure the national credit. So it for- 
bade all contracts for the delivery of 
gold coin or bullion on any day sub- 
sequent to that on which the con- 
tract was made, and forbade all con- 
tracts for the sale of gold not actual- 
ly in the possession of the seller. It 
was assumed that this law would 
abolish the premium on gold. But it 
jumped from 198 to 250, and in two 





weeks Congress repealed the act. 
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Merchants Natiesal Bank 


Resources, $30,000,000. 


FREE Just Published FREE 


INDUSTRIAL QUOTATION RECORD; 
over 150 pages devoted to detailed informa- 
tion covering ec:l the principal industrial 
securities ¢ c.t in in the United States, 
giving high and low daily for the past 
month, monthly for the past year, and 
yearly for several years past. Also high 
and low for the past 2, 5 and 10 years. 
Table showing decline in stocks and market 
value depreciation, as well as a mass of 
other valuable information for; investors and 
traders, 

WE DEAL IN FRACTIONAL LOTS. 
WE ISSUE A DAILY MARKET LETTER. 
All the above sent free upon request. 
WRITE TO- DAY. A POSTAL WILL DO. 


J. F. PIERSON, Jr., & CO. 
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66 BROADWAY, NEW YORK. 
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TRUST COMPANY 
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Report of Condition at the Commencement 


of Business February 15, 1908, 
RESOURCES. 
Demand loans on collateral ... $2,695,494.34 
Time loans on collateral ....... 4,608,078.29 
BONES GOA BOERS ccc cssccscccce 2,294,902.80 
a 5 errr ree 775,000.00 
EEE kis caedhedesaveaniaan 1,470.07 
Cash and sight exchange ...... 2,511,313.60 
$12, $12,886,259.10 10 
LIABILITIES. 
Pema BtOG ccc ceccevecesaccess $2,000,000.00 
DEE. dnc ccndonsaenseansee bane 500,000.00 
Undivided profits ........ceee. 486,177.74 
Dividends wnpala .....ccccecsece 332.00 
SRO iar ctivasccssentsgecese “Te 9,899,749.36 


$12,886, 25: 259.10 10 


OFFICERS. 
CHARLES G. DAWES ............-. President 
W. IRVING OSBORNE ...... Vice-President 
BD. WER: cesscevasceseces Vice-President 
WILLIAM R. DAWES «oc. cscsecvcces Cashier 
L. D. SKINNER. ......00. Assistant Cashier 
We. We .. GRE eked caseccone Assistant Cashier 
ALBERT GC. MAG occcccccses-c6008 Secretary 
MALCOLM M’DOWELL..Assistant Secretary 
DIRECTORS. 
A. J. Earling, President Chicago, Milwaukee 
& St. Paul Railway Co. 
P. A. Valentine, Capitalist. 
Arthur Dixon, President Arthur Dfxon 
Transfer Co. 


Charles T. Boynton, Pickands, Brown & Co. 
Alexander H. Revell, President Alexander H. 
Revell & Co 

Ss, oo Felton, President Mexican Central Ry., 
Lt td 

T. W.. Robinson, Vice-President Illinois 
Steel Co 

“handler B. Beach, C. B. Beach & Co, 

George F. Steele, Port Edwards Fibre Com- 
any 

w. Irving Osborne, Vice-President. 

Charles G. Dawes, Ex-Comptroller of the 
Currency. 
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GRAINS AND COTTON 











WHEAT AND CORN. 

The wheat bears are on top of the market. They feel 
so certain about their position that they take advan- 
tage of the slightest recoveries to put out new short 
lines. Export has dropped off, the wheat plant develops 
under favorable weather influences, as it has a good snow 
covering in the Southwest. Argentine keeps up unload- 
ing its surplus on Europe in great haste, as if the South 
American farmers were fearing that somebody will get 
ahead of them and our bulls are totally discouraged and 
abandoning the market. 

Corn, however, holds surprisingly well, as the weather 
interferes with the marketing of this cereal, but it will 
finally have to follow the trend of the wheat market. 

COTTON. 

Any observer of the cotton market can see that there 
is no improvement in sight. Every slight rally brings 
new material on the market and even bulls are quick to 
resell what they have bought when following drives 
against bears. What of the old crop is still to be mar- 
keted will not sell at higher prices unless the prospects 
of the new crop should become unfavorable. 





LESSONS FOR TRACTION STOCK INVESTORS. 

The thousands of people all over the West who have 
been flooded with invitations to subscribe to the 6% pre- 
ferred stock of the Dan Patch Air Line (to run from 
Minneapolis to Duluth) and to receive a block of com- 
mon stock free, can have free the costly experience of 
investors in similar enterprises, and by availing them- 
selves of it will save themselves from losses and sad dis- 
appointments. 

Here is more ‘“‘traction experience.’””’ The Camden & 
Trenton Electric Air Line of New Jersey has gone into 
receivers’ hands. This is the eleventh traction company 
that has failed since the beginning of this year. Causes 
of the receiverships: Constant defiicits and reckless mis- 
management. 

In the West, there has just come to an untimely end 
the greatest long-distance traction plan of this century, 
or, to call it by its right name, the greatest swindle in 
the traction promoting scheme. Here is the New York 
“Sun’s” graphic description of the rise and fall of the 
swindle, by which over one million dollars have been 
taken out of the public: 


Folks who bought stock in the great Chicago-New York 
Electric Air Line about a year ago may be interested to know 
that the Co-operative Construction Co. has abandoned work on 
the line and is selling the equipment it got together to build the 
few miles of the road near La Porte, Ind., that did so much to 
reassure timid investors. 

The latest news comes from Chicago, where the Co-operative 
Construction Co., organized by the promoters to build the road, 
has been located. According to a despatch from there, the 
company has removed its office from La Porte, near where the 


first spike was driven last June, with speeches that did much ; 


to help the sale of stock. It has also sold ninety mules that 
were paraded before the stockholders on that auspicious occa- 
sion and dismissed ninety laborers that had been at work off 
and on. A large part of the equipment has been sold to a 
construction company in St. Louis. With the work abandoned 
the chances for the stockholders to enjoy the advertised privi- 
lege of using up the par value of their shares in transportation 
appear to be poor. Somewhere near La Porte there are a few 
miles of rails which can be traveled on in a handcar, but the 
right of the stockholders to even these is said to be disputed. 

Pictures of electric trains built to bore a hole through the 
air in order to keep in the ten-hour limit were printed in the 
advertising columns of many newspapers, with a map showing 
a straight line drawn between the two cities. Just before the 
date set for the stock to take a jump from $45 to $47 there 
were descriptions of five construction camps located and the 
beginning of the work of grading across Indiana. 

“The air line will be built,” said one of these advertisements. 
“Mr. Mapledorm (the chief engineer) says that there is no im- 
possible engineering feat confronting him, and he speaks with 
a full knowledge of the physical condition of the route.” 

“What this stock will be selling for next year no one can 
tell,” said the Burr Brothers in some of their literature. “It 
would not surprise those in close touch with the affairs of the 
company to see it above par. And indeed it is no wild flight of 
the imagination to picture it selling at several times its par 
value within the next few years.” 

The sale of the stock in the air line was helped along last 
June when a few miles of track were laid near La Porte and a 
car was run over them carrying President A. C. Miller, of the 
company, some of the stockholders and invited guests, in- 
cluding, according to the description given of the ceremonies 
in the advertisements, the Mayor of La Porte and Mayor Dahl- 





man, of Omaha. President Miller on this occasion made a 
speech that looked good in the advertisements, however it may 
have sounded on the spot. 

“I have lived to see the first wheels start on the Chicago-New 
York Electric Air Line,” said the president on the day an- 
nounced as the opening day. “I never will live long enough, 
nor will any of you live long enough to see them stop.” The 
opening ceremonies were held on June 15. A few weeks later 
the price of the stock was put up from $48 to $50, and there 
wasn’t much more heard of the air line except rumors of 
trouble. 

In the literature sent out all over the country the air line 
was described as a road that was to be built and owned by the 
American people. All such wicked things as bonds and mort- 
gages which would have given a Wall Street flavor to the en- 
terprise were to be dispensed with and the road was to be 
built through the sale of common stock. 


If these traction lessons are not impressive enough, the 
dear investor, who is approached by smooth-tongued pro- 
moters with pictures of cars and invitations to invest, 
will have to learn at his own expense. 





ANOTHER OSTRANDER BUBBLE PASSES DIVI- 
DENDS. 

For inconsistency, the letter to the shareholders of 
the Fox Optical Manufacturing Co., another of Ostrand- 
er’s fiascos, is a jewel. Here are a few of the paragraphs, 
one contradicting another: 


1. The Treasurer reported that when the balance sheet was 
struck off on January 15, 1908, it showed a surplus of 
$34,686.38. 

2. The President of the company reported that, owing to the 
difficulty in getting cash, the Board of Directors decided to 
pass the regular dividend, notwithstanding the fact that the 
earnings were such as to amply justify them in declaring one. 
To borrow money to pay dividends has never been considered 
wise business policy, and even if it were, no banking institution 
would loan money for that purpose at this time. 

3. There are about 300 shares of the capital stock in the 
treasury, and it is imperative for the company to market its 
treasury stock in order to provide additional cash capital to 
successfully carry out the business campaign which was in- 
augurated by the management during the past year. 


In other words, we have a surplus, can pay dividends 
and cannot, have money, but the need for more is impera- 
tive. All these contradictions seem to point to but one 
thing: that the company is floundering along on an un- 
certain sea. But it is to be expected. It is an Ostrander 
promotion. It was a stock-selling scheme for him. 

One by one all the companies that he exploited in his 
Money Maker Magazine as investments in which savings 
should be put because they were certain to pay three and 
four times the measly 3 per cent. and 4 per cent. the 
banks allowed, are going by the board. 

But not so with Ostrander. He is still selling Staten 
Island real estate at four times what it is worth. He 
alone is not bankrupt. But he has bankrupted thousands 
of people throughout the country with the rankest kinds 
of securities. 





“$1,000 DAN PATCH AIR LINE STOCK FREE.” 

The Dan Patch Air Line people have now started ar 
advertising campaign for their stock. The advertisement 
shows the type of the cars this line, which the promoters 
promise to build from Minneapolis to Dubuque, as if the 
success of the enterprise and the dividends would de- 
pend on the type of the cars. In the ads the investor is 
told to write for information how to get $1,000 in com- 
mon stock absolutely free, which statement is not true. 
The investor must take preferred stock in order to get 
common stock free. This $1,000 free common stock is 
just as good as stage money. 

There are three valid reasons why the investors who 
should be caught by this offer of free stock will lose their 
money: 

First—Because the promoters consist of people who 
have never had any experience in the traction business. 

Second—Because there is no need for new transporta- 
tion facilities in that territory. 

Third—Because experience has shown that ten times 
more money is lost in traction schemes than made. 

Let this extraordinary proposition, as the promoters 
call it, alone, if you don’t want to burn up your money. 
If you organize in your mind a $20,000,000 company, 
call it the Fools’ Air Line, print $20,000,000 stock, and 
keep it; you will be just as rich as if you would buy Dan 
Patch preferred to get Dan Patch common free, and your 
own scheme will cost you less. 
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THE BOSTON SECURITIES CO. 
Is the Stock Worth $117 a Share? 


C. M. Rogers, 31 Milk St., Boston, the fiscal agent 
for the Boston Securities Co., makes some unusual 
claims to interest investors in the stock of the com- 
pany. 

As a matter of enlightenment the Boston Securities 
Co. has a contract with the Boston Mutual Life Insurance 
Co. to handle for it the business of soliciting and writing 
life insurance. This contract is the entire asset of the 
Boston Securities Co. Beyond this contract, there is no 
other relation between the two companies, although a 
clever attempt is made throughout the entire literature 
that has been issued to sell stock to convey ‘the impres- 
sion that because the Boston Mutual Life Insurance Co. 
is a Massachusetts company, the Boston Securities Co. 1s 
as strong as the rock of Gibraltar. 

From that view we humbly differ. We cannot see, as 
Mr. Rogers does, a sea of unruffled waters before his 
company and breezes so calm that they never can be 
raised to a threatening storm. That contract between 
the two companies may make it a stumbling block on ac- 
count of excessive loading charges for the insurance com- 
pany to write business successfully in competition with 
the bigger companies. 

Although the contract between these two companies 
has been approved by the present officials of the State 
Insurance Department, what guarantee have the stock- 
holders that officials who may come later will also ap- 
prove it? 

Should it happen that for any reason this contract is 
abrogated what would be behind the company then? 

We emphasize these points not because we question 
the character of the Boston Securities Co., or its officers, 
or that we don’t believe there is not good profits in writ- 
ing life insurance, but on grounds that, insomuch as Mr. 
Rogers has said among other things in describing their 
stock, that it is absolutely safe, that the present dividend 
is splendid for so safe a proposition, and that in the 
future the same increase in value will come as it has 
come to other insurance stock, it is but right to refer also 
to some of the elements of weakness, especially when 
Mr. Rogers keeps thrumming his fingers on but one 
string—a comparison between the 8% stock of the Bos- 
ton Securities Co. and the 3 and 4% interest that banks 
only allow. 

When making that comparison Mr. Rogers overlooks 
the fact, either knowingly or ignorantly, that a depositor 
in a bank is a creditor, while a man who holds stock in 
his or any other company is but a partner who prospers 
or suffers as his company prospers or suffers in business. 

In the Boston Securities Co.’s statement of assets, $1,- 
275,902.35, at the close of the fiscal year March 1, 1907, 
is the item: Agency investments, $1,001,806.59, which, 
with unsold treasury stock of $197,700, leaves but $76,- 
395.76 divided as follows: Office furniture, $9,932.82; 
cash and bills receivable, $22,523.19, and stocks and 
bonds, $43,939.75. Against this among the liabilities 
are agency balances $56,567.61, and notes payable $60,- 
000, or $116,747.98. This is $40,000 more than the 
liquid assets of $76,396.76, which includes item of stocks 
and bonds, $43,939.75. 

Accepting the company’s financial statement in toto, 
we assume, then, that the profit and loss surplus, $159,- 
154.37, together with the $40,000 difference between liq- 
uid assets and bills payable, is included in the item 
agency investments, $1,001,806.59. This sum is slightly 
in excess of the company’s capital, $1,000,000, before it 
was doubled to $2,000,000 in March. 

This financial statement is too ambiguous to be con- 
vincing. It would have been more inspiring had it been 
itemized and audited by a firm of known chartered ac- 
countants, a practice to which the public has accustomed 
itself in its dealings with insurance companies. 

Moreover, it would help the discerning investor to sat- 
isfy himself that the stock was worth $117 a share and 
that when Mr. Rogers classifies it among the standard 
gilt-edged investments it justly deserves such rank. 


A. B. SPENCER & CO. 

That this concern, which is now selling stock in a syn- 
dicated furnished apartment scheme, which stock they 
claim is paying a 3% dividend monthly, has a bad repu- 
tation elsewhere than in New York City, is apparent 
from the following extract from the Denver “Mining 
Investor’’: 


What is apparently one of the most impudent promotion 
moves that has ever come to our notice is the way that A. B. 
Spencer & Co., of 35 Wall Street, New York, which is merely 
another title for Willis Arthur Lane, have been inducing 
stockholders in the Goldfield Gem Gold Mining Co. to exchange 
their holdings for stock in the Red Hill Extension Gold Mines 
Co., and apparently gobbling up nine-tenths of the proceeds. 
In our nursery days we learned of the foolishness of Aladdin’s 
mother, who traded an old lamp for a new one. But the poor 
soul did not know of the’ wonderful powers of the old lamp 
and grasped the opportunity to exchange it for the bright new 
one. But while she was a loser by the trade, she did get 
something, for did she not then possess the new lamp? In the 
ease of A. B. Spencer & Co., when they ask you to exchange 
Goldfield Gem stock for Red Hill Extension stock, they are 
offering you nothing for something. Aladdin’s mother got the 
new lamp. As far as we have been able to ascertain, those who 
gave up Goldfield Gem stock for Red Hill Extension stock, got 
nothing. 





CHANGING FOR BETTER. 
Thomas Gibson. ‘ 

There is very little change in the general situation, but that 
little is on the constructive side. There is considerable im- 
provement in the steel and iron trade, and from my personal 
correspondence I find a cheerful note in almost every section. 
Out of about fifty letters received from different sections this 
week only one writer is pessimistic. It will be understood that 
comparisons showing improvement are now based; not on the 
business of a year ago, but of a month ago. Comparisons with 
January or February, 1907, are distinctly odious,'and are, in 
fact, obselete, for stock prices have been already reduced to 
cover the decadence. If we improve from now on, our stock 
prices will advance. Even if a dead level is assumed in the 
business situation for a time, stock prices should advance in 
many quarters, partly in anticipation of future improvement 
and partly because evils have in many cases been over-dis- 
counted in current quotations. 


NEW Y@RK CITY BONDS. 
(Quoted by Eyer & Co., 37 Wall St.) 





Rate. Int. Pay. «<: Maturity. Bid. Offer. Yield. 
*4ib May and Nov. Nov. 1957 106% 1 4.17 
*4y% - “ “as 101% 102: 4.18 
*4 " “ May 1957 106% 107 4.15 
*41% " a4 1917 102% 103 4.13 
*4 si “ * 1957 97% 98% 4.04 
t4 si sa Nov. 1955 97% 98% 4.05 
t4 “ *‘ 1956 9 98% 4.05 
t4 : # “ 1936 97 4.08 
*3% ‘ 3 “* 1954 8 88% 4.05 
43% . “ May 1954 87% 88% 4.05 
13% ' ” “ 10954 87 88% 4.08 





WEEKLY BAROMETER. 
Thomas Gibson. 
Average daily prices of 23 Active Rails, 18 Active Industrials 
and 41 Rails and Industrials since February 14 were as follows: 


Date. 23 Rails. 18 Ind. 41 R. &I. Adv. Dec. 
| re 68.56 49.20 58.88 ee 55 
17 68.11 49.15 58.63 iis .25 
18. . 68.60 49.14 58.87 .24 ate 

19 68.51 49.11 58.81 dedi 

20 68.72 49.71 59.22 41 





23 Active Rails show a decline since February 14 of .52, 

18 Active Industrials show an advance since February 14 
of .10. 

41 Rails and Industrials show a decline since February 14 
of 21. 





SHORT TIME INVESTMENTS. 
Farson, Son & Co., 34 Pine St.) 


American Cigar Co., “A”.... 4 Mar. 15, 1911 85 90 
American Cigar Co., ‘“‘B’.... 4 Mar. 15, 1912 83 88 
Atlantic Coast Line R. R.... 5 Mar., 1910 95% 96% 
Chesapeake & Ohio Ry. Co.. 6 June 28,1908 99% 100% 
Chi. & Western Indiana R. R. 5 Aug., 1910 98% 99% 
Clev., Cinn., Chi. & St. Louis. “6 June, 1911 97% 97% 
Delaware & Hudson Co........ 4% July, 1922 96 97 


Erie Railroad Co (flat price). . April 1, 1908 94 


L. Shore & Mich. So. R. R. Co. 5 Feb., 1910 9854 99 
Louis. & Nash. R. R. Co.. ... 5 March, 1910 98% 98% 
Michigan Central R. R. Co.... 5 Feb., 1910 98% 98% 
N.Y: G @ HB. BH B. Bess. 5 Feb., 1910 98 981, 
N. Y., N. H. & Hartford R. R. 5 Jan., 1910 99% 100% 
N. Y., N. H. & Hartford R. R. 5 Jan., 1911 99%, 100% 
N. Y., N. H. & Hartford R. R. 5 Jan., 1912 995, 100% 
Pennsylvania R. R. Co....... 5 Mar. 15, 1910 98% 9 
St. L., Memphis & S. E. R. R. 4% June, 1909 92% 938 
Southern Railway Co ....... 5 Feb, 1910 70 % 


Wateee TH. BR. Ge... cccsccccs 5 May, 1909 86 90 
Westinghouse Elec. & Mfg. Co. 6 Aug., 1910 8 98 
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THE COLUMBIAN NATIONAL LIFE 
INSURANCE CoO. 

The annual statement of the Co- 
lumbian National Life Insurance Co. 
of Boston, Mass., for the year end- 
ing December 31, 1907, shows admit- 
ted assets of $4,091,055.23, against 
liabilities (including capital stock 
$1,000,000) of $3,609,284.67, leav- 
ing a surplus of $481,770.56, or 
nearly 50% of the company’s capital. 

The company has had a consistent 
growth since 1901, when it began 
business. In the six years that have 
intervened the admitted assets have 
grown from $260,876.33 to $4,091,- 
005.23, the policy reserve from $35,- 
259 to $2,501,888, the surplus from 
$25,127.66 to $481,770.56, and there 
was paid to policy holders $301,- 
296.34. 

Of the admitted assets $1,829,427 
were invested in bonds and stocks 
valued at the market; in mortgages 
on real estate there is invested $1,- 
172,750; loans on collateral security 
amount to $24,225. There are $226,- 
065.45 premiums in process of col- 
lection; loans to policy holders on 
their policies as collateral, $190,- 
868.62; accrued interest, $28,058.40, 
and cash in the banks $621,505.71. 
The company makes a very good 
showing in respect to protection to 
policy holders, which is 59% in ex- 
cess of requirements of the law in 
Massachusetts, which is credited with 
having on its statute books one of the 
best code of laws of any State &Qv- 
erning life insurance. At the end of 
1907 the company’s surplus as re- 
gards policy holders was $1,481,- 
Tiviwd. 

The Columbian National Life In- 
surance, of the younger companies, 
has grown more rapidly than any of 
them, and in comparison with records 
established by the older companies in 
their first six years of business has 
made a most excellent one. 


—dOne promoter from Chicago 
points to the fact that he is an un- 
derwriter of securities as the best 
reason why people should come to 





him with their well-filled purses. A 
good many underwriters of securi- 
ties during the last few years were 
really undertakers, as after they got 
through with securities nothing was 
left to do but to take them away to 
the graveyard. 


WEEKS’S FINANCIAL 
CHRONOLOGY. 
Saturday, Feb. 15. 

New York City bonds “‘when issued” 
advanced to 107 in the market. 

Stocks were weak. 


Monday, Feb. 17. 
Charles W. Morse, arraigned in court, 
pleaded not guilty. 
Standard Oil declares a quarterly divi- 
dend of $15 a share. 

Great Northern Ore certificate holders 
receive another dividend of $1 a share. 
Tuesday, Feb. 18. 

Stocks, after showing early strength, 

decline and close irregularly. 
Wednesday, Feb. 19. 
Missouri Pacific and Western Union es- 
tablished new low records. 
Geo. Gould denies that a receivership 
for the Missouri Pacific is possible. 
Thursday, Feb. 20. 
Stuyvesant Fish’s injunction suit to 
prevent the Union Pacific and Railroad 
Securities Co. voting their Illinois Cen- 
tral stock has been decided against him. 
Baltimore, Ohio, disposes of $6,000,000 
one-year notes to Speyer & Co. and 
Kuhn, Loeb & Co. 
Friday, Feb. 21. 
Stock Market retains its advances of 
the day before. 


A FINANCIAL DICTIONARY. 

The Standard Financial Dictionary, 
which has just been published by the 
Financial Calendar Co., 25 West Broad- 
way, New York, will serve an unusually 
valuable purpose in the financial world. 

There are so many different terms, 
phrases, customs, forms and usages em- 
ployed in the routine of financial trans- 
actions that only few are thoroughly ac- 
quainted with them. The Standard Finan- 
cial Dictionary is intended for such 
ready reference. 

The dictionary should find a welcome 
reception in every bank and brokerage 
house. 








situation. 
the market. 


South Gardner, Mass. 





FEBRUARY 
McDOWALL’S MAGAZINE 


Replete with information regarding railroads and mining stock 
Our opinion as to the future course of 
Mailed free upon request. 


W. R. McDowaill & Co. 


Members New Yerk Preduce Exchange 


35 WALL STREET, - 


Telephene, 6968-6969 Hanover. 


BRANCH OFFICES 
45 Milk Street, Boston, Mass. Joliet, Il. 
400-401 Grosse Bldg., Los Angeles, Cal. 


NEW YORK. 


303 Chamber of Commerce, Detroit, Mich. 
Long Branch, N. J. 











“The Earning Power of Railroads” 


Presents important statistics, appearing in 
ne other publication. These pertain to the 
earnings, capitalization, etc., of over 190,000 
miles of mainline, the gross earnings of which 
exceed $2,000,000,000. The statistics are given 
for practically all of the railroads in the U.8. 
and Canada, the securities of which are known 
in a greater or less degree to American investors. 
The method of presentation is unique, and will 
readily commend itself to investors and others 
interested in the securities of railroads. A hand- 
some cloth bound book of 837 pages ; publish- 
er’s price $2.00. 

F on application at my office or sent to any 
address on receipt of 10 cts. for postage. 


ELMER ELLSWORTH 


50 BROADWAY, NEW YORK 
Member Consolidated Stock Exchange of N. Y. 


ECONOMY 


In PRINTING. Labor Saving Devices 


Send a postal and have our 
money saving salesman call 


EDW. V. BROKAW & BRO. 


STATIONERS. 52 New Street. Phone 1786 Bread 








“We can loan your money at 6% on im- 
proved Real Estate. Get insurance collateral 
to cover each loan. Always have applicants. 


W.M. RICHARDS &CO. 
Law Building, Indianapolis, Ind. 


ACTIVE UNLISTED 


Stocks dealt in. Phone 1940 Broad for 
Quotations. Prompt service, 


WM. S. DUGAN & CO. 


44 BROAD ST., N. Y. 








INVESTORS 


Get my list of Gilt Edge Stocks, Bonds, Tim- 
ber Lands and other high-class securities before 
investing. Rare opportunities offered to quick 

hasers. 


pure 
J. F. WEATHERS 





Suite 506 1123 Broadway, New York 
Phone, 8632 Madison 
1857 ESTABLISHED 1857 
L. G. QUINLIN & CO. 
Brokers 
GRAIN & PROVISIONS A SPECIALTY 
Manhattan Life Building 


66 Broadway, New York 


Telephones: 3780, 3781 and 3782 Rector 
Members of the Chicago Board of Trade and 
New York Produce Exchange 





SPECIAL LETTER ON 


UNITED 
STATES 
STEEL 


Now Ready 


Copy on Application 


THOMAS GIBSON 


Corn Exchange Bank Bldg., 
NEW YORK CITY 








8, 
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Prepayment of Debentures 


The Middlesex 
Banking Company 


of Middletown, Conn, 


will pay, upon presentation at its office, 
with interest to date of payment, 
the debentures of 


Series D66 and D72 
Due February 1, 1908 


Series D67 and D73 


Due March 1, 1908 





Our Investors’ 
Financial Library 


Good Books on Finance 
that are a great help 


FREE 


We give these books away free 
as premiums with subscriptions to 
the Financial World. All of them 
are guaranteed to please. If they 
fail to satisfy, you don’t have to 
ask twice for your money. They 
are self educators in the art of suc- 
cessful investing. Each one is 
written by a man thoroughly fa- 
miliar with his subject. All are 
handsomely bound. There is noth- 
ing cheap about them but the price. 
Here they are; make your choice. 

With a year’s subscription, $4, 
you can make your selection ot 
either of these $2 books: 


The Earning Power of Railroads 


FLOYD W. MUNDY 
, . . 
The Bond Buyers’ Dictionary 
With a six months’ subscription, 
$2.25, any one of these one dollar 
books : 


Pitfalls of Speculation inte 


What To Do With My Money 
W. E. DAVIS 


Art of Wall Street 
Anatomy of a Railroad Report 
d WOODLOCK 
A, B, C of Banks and Banking 
A, B, C of Stock Speculation 
ON 
A, B, C of Options and Arbitrage 
NELSON 


or for $2.75 will send you Thomas 
Gibson’s latest and best book, “The 
Cycles of Speculation” and the 
Financial World for six months, or 
for $6 will send the paper one year 
and Stevens’ Copper Hand Book, 
containing over 500 pages of val- 
uable information about copper 
mines. 


Which of them doyou want? 
Decide and order them now 


The Financial World 


Subscription Dept. 
18 Broadway, New York 


Main Fleor 
112 LA SALLE ST. 
CHICAGO, ILL. 


VON FRANTZIUS & CO. 


CONCAGO STOCK EXCHANGE - CHICAGO BOARD OF TRADE 


Private Wires te New Yerk and Beeten 
We Offer AT 96 AND INTEREST a Limited Ameunt of 


SCHWARZSCHILD ff" 


§& SULZBERGER 


Ten Year Sinking Fund Gold Debentures 


Subject to redemption by lot at 10234 per cent. and accrued interest. The 
company's net earnings are estimated at 20 per cent. over all expenses and 
interest charges. It is doing a business of about $75,000,000 a year. 


Bargains in Stocks and Bonds. 


The time to make profitable investments in stocks and bonds of 
merit is when they are selling at their lowest. 

At present very low priced standard securities offer exceptional 
opportunities for profits both by their high incomes and later good 
advances in prices. 

Orders executed by wire on all exchanges. Small orders receive 


the same prompt attention as large ones. 
Correspondence solicited. We will be pleased to act in advisory 


capacity in selecting desirable stock and bond investments. 

















BERMUDA 


that Unique and Beautiful Land of Perpetual Summer, where Rest, 
Health and Pleasure Await You, is unquestionably the healthiest 
and most delightful spot in the world. It is THE IDEAL 
WINTER RESORT. Temperature in winter averages 65° and 
does not vary 3° during the entire day. 

The 


St. George 


Is Bermuda’s Best Hotel 











A modern stone structure, 
built in 1906, on the eminence 
of Rose-Hill, overlooking the 
beautiful harbor of St. 
George's (England’s oldest 
colonial possession), with 
magnificent views, extensive 
grounds, private baths, lux- 
urious furnishings, sun lors, spacious verandas, large ball-room, varied social 
features, orchestra, tennis, golf, boating, fishing, ocean-bathing, riding and driving. 


CUISINE AND SERVICE OF THE HIGHEST STANDARD 


Our cuisine is far superior to anything heretofore attempted in Bermuda, 
and is not excelled by the best hotels in the States. 


RATES MODERATE 
The “Sea Venture,” attached to “The St. George” (see illustration), is the 
most unique café in the world. 
For descriptive booklet and full particulars, also steamship accommodations, address 
PHILIP MANSON, Proprietor : : 3 281 FIFTH AVENUE, NEW YORK 














